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RR2.0 – Phased Approach
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FEMA
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Risk Rating 2.0 -- “Equity in Action”
National Impacts

This is an intrinsically deceitful way of messaging these changes.



Policyholder’s Dec Pages

8/31/2023

A policyholder will not 
know their full risk 
premium until they ask 
to get their Dec Page.
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• DFIRMs now have little to do with rates.
• DFIRMS now only are important for designating SFHA. 
• Elevation above BFE is no longer a rating factor. 
• Long time Quid Pro Quo arrangement is gone.
• This disincentivizes adopting higher floodplain management 

standards because they do not change the rates except through 
CRS discounts.
• They killed their Grandfathering policy.

They didn’t move the goal post; they have 
changed the playing field!
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They do not have a handle on the impacts of 
levees in their rating system.

• For RR2.0, they are relying on the USACE National Levee Database 
which is largely incomplete at this time.
• In fact, FEMA admits that it only had suitable data on 42% of the 

nation's levees.
• Even then, the screening analysis done by USACE was not 

appropriate for rate setting.
• Beyond that they tried to use LIDAR. But LIDAR resolution is too 

course to properly consider smaller levee systems.
• They are moving to residual risk behind levees. 



What didn’t FEMA do in Creating RR2.0!

• Follow the requirements of the 
Administrative Procedures Act 
and other considerations.
• Consider the affordability issues 

caused by RR2.0.
• Consider the prior lack of 

mandatory participation in the 
NFIP.
• Consider the full attrition out of 

the program due to high rates.

• Consider the downstream 
impacts to housing values.
• Consider the downstream 

impacts to Ad Valorem collected 
by state and local agencies.
• Consider the impacts to local 

banks portfolio of loans.

10/3/2023



10/3/2023

Risk Rating 2.0 and “Equity in Action”
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Louisiana – Risk Rating 2.0 

as a NFI PROGRAM?
$36B in cost to the nation….

$100B in savings to the nation….


