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NAHB represents more than 140,000 members who are involved in land development and building single-family and multifamily housing, remodeling, and other aspects of residential and light commercial construction.



The National Flood Insurance 
Program (NFIP)

• A 3-legged stool

– Risk Reduction – Manage the Risk 
– Risk Analysis – Identify the Risk
– Risk Transfer – Insure the Risk

• Currently the NFIP has:
– Over 22,000 communities participate in the NFIP
– More than 5 million policies in force (PIF)
– Over $1.3 trillion in coverage 
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Presentation Notes
Established in 1968 to offer primary flood insurance to properties with significant flood risk, and to reduce flood risk through the adoption of floodplain management standards.Flood Plain Management – where and how to build - mitigationIdentify the Risk – mappingInsurance – policies in forcePremiums, fees, and surcharges paid by NFIP policyholdersAnnual appropriations for flood-hazard mapping and risk analysisBorrowing from the Treasury when the balance of the National Flood Insurance Fund is insufficient to pay the NFIP’s obligations (e.g., insurance claims); and Reinsurance proceeds if NFIP losses are sufficiently large



NFIP Overview
• NFIP Community Participation is voluntary but NFIP 

insurance is only available participating communities
• Participating communities must

– Adopt Flood Insurance Rate Maps (FIRMs)
– Enact and enforce minimum NFIP floodplain 

management standards to regulate development in 
Special Flood Hazard Area (SFHA).

• Any structure in the SFHA with a federally backed mortgage 
is required to have flood insurance (Mandatory Purchase)

• Community Rating System (CRS) provides incentive to 
exceed minimums 
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CRS -Insurance discounts 5-45%; 1,200+ Communities – 2/3 policy baseAlthough CRS communities represent only 5 percent of the over 22,000 communities participating in the NFIP, more than 69 percent of all flood insurance policies are written in CRS communities.



Mapping & Risk Management
Risk Mapping, Assessment and Planning (Risk MAP) program

• Flood Insurance Rate Maps (FIRMs) 

• adopted by participating communities

• depicts Special Flood Hazard Areas (SFHAs) & the Base 
Flood Elevations (BFEs)

• Updating a community’s FIRMs can take three to five years or 
more

• Currently only 1/3 of the nations streams and coasts have been 
mapped
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FIRMs vary in age across the country, and are updated on a prioritized basis.The 1-percent annual chance flood is also referred to as the base flood or 100-year flood.26% chance of flooding over the life of a 30-year mortgage.Approximately 20% of claims filed outside of the SFHAUsed for multiple purposes including floodplain management



NFIP Reauthorization Status
• 15 short-term NFIP reauthorizations have been enacted since the 

end of FY2017

• NFIP is currently authorized until September 30, 2020. 

• What happens if the NFIP lapses?

• The authority to provide new flood insurance contracts will 
expire. 

• The authority for NFIP to borrow funds from the Treasury 
will be reduced from $30.425 billion to $1 billion.



2020 Reauthorization Outlook

• Road ahead in Congress

• Additional legislative proposals expected
• Prospects uncertain for action
• Likely scenario: One or more additional extensions

• Long term reauthorization challenges

• No consensus on reform proposals
• Differing perspectives on affordability
• Impacts & response to Risk Rating 2.0
• Timing
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Introduction of bills such as Sen. MenendezNo consensus on issues like affordability (risk based & reasonable rates)Put in additional guard rails around how much a rate can increaseExpand the role of private insurance Factor to consider is that the majority of funding for flood mapping and floodplain management comes from the Federal Policy Fee (FPF), paid by all NFIP policyholdersExtension(s) continue to be tied to Continuing Resolution (CR) but keep in mind that they have previously be separated from the CR Note expanded pre-disaster mitigation included in DRRA, FEMA still finalizing program (BRIC)



Risk Rating 2.0
• Regulatory initiative to redesign the NFIP risk rating system

• Goal - deliver rates that are fairer, easier to understand, and better 
reflect a property’s unique flood risk.

• Deferred implementation timeline
• New rates will go into effect on October 1, 2021.
• Changeover will impact all NFIP policies at one time instead 

of a phased approach as originally proposed.

• Rating characteristics and role of FIRMs will change
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Policy type includes – single-family homes, multi-unit and commercial propertiesBuilding Practices concernAdditionally, the current rating methodology is heavily dependent on the 1-percent-annual-chance-event, while Risk Rating 2.0 will incorporate a broader range of flood frequencies.Risk Rating 2.0 will comply with existing statutory caps on premium increases. This will help transition policyholders who may face distance to the coast or another flooding source • different types of flood risk • the cost to rebuild a home Individualized picture of a property’s risk Reflects more types of flood risk in rates Uses the latest actuarial practices to set risk-based rates Maps will continue to impact mandatory purchase requirement  



Thank you

Tamra Spielvogel
Senior Environmental Policy Program Manager
National Association of Home Builders
tspielvogel@nahb.org | 202-266-8327
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